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FOREWORD BY THE MAYOR 

The eNdondakusuka Municipality financial year commenced the year with Councillor B Nzuza at the helm 
as Mayor. After the elections took place in March 2006, the former Mayor was appointed as the Speaker 
at the llembe District Municipality and Councillor B L Magwaza voted in as Mayor for the new five year 
term. 

The tight budgetary and cash flow constraints have continued throughout 2005/2006, however, the 
municipality has managed to bring down the level of outstanding creditor payments. The Financial 
Recovery Steering Committee continued during the current year, to monitor the Municipality’s finances. 
The committee is chaired by a representative from the KwaZulu Natal Provincial Department of 
Traditional and Local Government Affairs. Financial assistance was received from the Department of 
Traditional and Local Government to assist with financial management through the Municipal Assistance 
Programme (MAP). A further grant of R 500 000 was received during the year 

Efforts continued during the year to recover outstanding debts. Through the Management Assistance 
Programme, a consultant was appointed to carry out a data cleansing programme, which is now almost 
complete. They have had the task of identifying all the indigent and unemployed within the community, as 
well as listing each owner or tenant on every property. Once the list of indigent has been confirmed then 
the municipality will be able to render free basic services to them. This programme will assist in looking at 
the outstanding debtors with a new view and open up a way forward to identify a different approach to 
debt collection in the area. 

Overall the Municipality budgeted for income totaling R 47,675,629 and the actual income earned was 
R 46,506,169. 


Overall the Municipality budgeted for expenditure totaling R47, 004,910, and the actual expenditure was 
R 49,815,220 


The Free basic electricity project was extended by Eskom during the year to Highview Park and Tugela, 
to which the municipality contributed funds from the equitable share grant. A total of 735 households in 
the community are now benefiting from this grant. Most residents benefited from a rebate on Refuse 
Removal tariff during the year; however this grant caused a dramatic drop in payment levels for refuse 
removal and was reviewed for 2006/2007. All future rebates for Refuse Removal will only be for Indigent 
households. 


5 



eNDONDAKUSUKA MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


The Municipality was able to commence a number of capital projects for which specific grant funding was 
obtained. These projects included: 
o Hlomendlini Bulk Services 
o Hlomendlini Housing 
o Mathonsi slums housing 
o Land acquisition for Inyoni Slums Clearance 

In addition to these projects shelters for buses and taxis were erected, street lights were erected in Nyoni 
and Sundumbili and three containers were purchased for use by the community as information centres. 

The Department of Health advised the municipality that they were unable to fund more than one Clinic 
within a five mile radius so the Council has decided to continue with the Hlomendlini Clinic. The 
Department has offered approximately R 3 million for additions to this Clinic which will commence during 
the 2006/2007 financial year. 

The management team and the staff are committed to service delivery in accordance with its mandate 
and ensuring that the tariff increases are fair and reasonable in spite of the many challenges which face 
the Municipality on an ongoing basis. In September 2005 a Chief Financial Officer was appointed on a 
three year contract. It is hoped that the appointment will ensure some stability within not only the Finance 
Department, but see an improvement in the financial management of the municipality. 

In conclusion I would like to express my appreciation to the Speaker, the Deputy Mayor, Executive 
Committee, Councillors and the Management team and the staff for their support, co-operation and hard 
work. 


Mayor B L Magwaza 

Chairman of the Executive Committee 

Date: 
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REPORT OF THE AUDITOR-GENERAL 

To be inserted. 
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CHIEF FINANCIAL OFFICER’S REPORT FOR THE YEAR ENDED 30 JUNE 2006 

The Annual Financial Statements have been prepared so as to conform to the standards laid down by the 
Institute of Municipal Finance Officers in its Code of Practice (1997) and the Report on the 
Standardisation of Financial Statements of Local Authorities (Second Edition), as amended. 

It is with pleasure that my report on the finances of the eNdondakusuka Municipality for the year ended 
30 June 2006 is submitted. The financial statements are appended. 

As municipalities are a third tier of government and therefore closest to the communities, they are looked 
upon as the source of job creation, providers of housing, and services such as health, education, sport 
and recreation, arts and culture as well as security. This places severe strain on a limited budget to 
provide services to the people to ensure their social and economic well being is sustained. 

However the municipality continues to be faced with the challenge of the non recovery of debts raised for 
rates and services rendered. A plan is presently being formulated to address this difficult problem. 

1. OPERATING RESULTS 

The details of the operating results per department and classification of income and expenditure are 
included in Appendices D and E. 

The overall operating results for the year ended 30 June 2006 are as follows: 

Overall operating results 


INCOME 

Actual 2005 

Actual 2006 

Variance - 
Actual 
2005/2006 

Budget 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

44,231,558 

46,506,169 

5 

47,675,629 

(2) 

Expenditure 

(39,846,367) 

(49,815,220) 

25 

(47,004,910) 

(6) 

Surplus 

4,385,191 

(3,309,050) 

(175) 

670,719 

(593) 

Appropriations 

120,199 

5,081,492 

4128 

0 

0 

Opening Surplus 

3,870,398 

8,375,788 

54 

0 

0 

Closing Surplus 

8,375,788 

10,148,230 

21 

670,719 

0 
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Overall the municipality has a surplus of R 10, 148,230 which has mainly been attributable to control over 
expenditure and certain capital projects not being carried out during the year. Unfortunately, whilst there 
is a surplus it is not cash backed as the amount is part of the arrear debtors. 

Rate & General Services operating results 


INCOME 

Actual 2005 

Actual 2006 

Variance - 
Actual 
2005/2006 

Budget 

Variance 

Actual/ 

Budget 

R 

R 

% 

R 

% 

Income 

38,388,338 

40,626,214 

6 

41,958,729 

(3) 

Expenditure 

36,169,022 

45,232,002 

29 

40,563,160 

(12) 

Surplus/(Deficit) 

3,219,316 

(4,605.788) 

(243) 

1,395,569 

(430) 

Surplus as a % of income 

8 

(11) 

0 

3 

0 


A deficit has occurred in Rates and General Services due to the additional provision of R 7,746,080.21 
for bad debts and a provision for leave pay of Rl,001,376.09.The increase in income is mainly due to an 
increase in the equitable share grant, rates income and grant funding which was received during the year, 
but was not included in the budget. There was a loss in the Solid Waste Department which is mainly due 
to the fact that there are two contracts for the removal and disposal of refuse, one of which unfortunately 
will be in place for a further two years. Unfortunately the tariff cannot at this stage be increased to a level 
which would render the service economic. The tariff structure is presently being reviewed in order to try 
and make this service break even. The prior year surplus together with the current surplus was utilised to 
create an additional provision was for bad and doubtful debts. 

Trading Services operating results 

The only Trading Service is Electricity. The municipality only supplies electricity to the town area of 
Mandeni. The balance of the eNdondakusuka Municipal area is covered by Eskom. Eskom offers free 
basic electricity to consumers who qualify. At present there are 735 householders who are receiving free 
electricity. This is funded by part of the equitable share. A new tariff structure was approved by NERSA 
which is to be implemented in 2006/2007. Unfortunately due to delays on the part of NERSA, the 
proposed increase could not be implemented in the 2005/2006 financial year, therefore the projected 
income was not realised. Expenditure was then also kept to a minimum with the year end showing a 
small surplus. 
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Electricity 


ELECTRICITY 

Actual 2005 

Actual 2006 

Variance - 
Actual 
2005/2006 

Budget 

Variance 

Actual/ 

Budget 

R 

R 

% 

R 

% 

Income 

5,843,220 

5,449,991 

(7) 

5,716,900 

5 

Expenditure 

4,677,345 

4,575,986 

(2) 

6,441,750 

(29) 

Surplus/(Deficit) 

1,165,875 

874,006 

(25) 

(724,850) 

(221) 

Surplus as a % of income 

20 

16 

0 

(13) 

0 


The income has reduced by 7% over last year attributable to the fact that no increase in tariff was 
implemented during the year. A portion of the equitable share was transferred to the Electricity 
department to cover the cost of the free basic electricity. The expenditure is up by 2% over the previous 
year, mainly due to the cost of bulk electricity having been increased during the year. However, the 
expenditure is still well below the budgeted figure. Provision was made for the free basic electricity, but 
only 735 households received the benefit during the year. 

2. 2. HOUSING FUND 

During the 2005/2006 financial year the municipality was informed that uMsekeli Municipal Support 
services would be closing. This then necessitated that the municipality take over the billing of the 
Highview Housing Project. Although the houses will not become part of the assets of the municipality, the 
value of the debtors has been brought to account until the Department of Housing finalises this project. 
The total value of debtors for this project is R 4,987,053, which pushes up the overall value of outstanding 
debtors. The balance of the funds relating to this project was handed over to the municipality and 
amounts to 
R 629, 423. 
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INCOME 

Actual 2005 

Actual 2006 

Variance - 
Actual 
2005/2006 

Budget 

Variance 

Actual/ 

Budget 

R 

R 

% 

R 

% 

Income 


429,964 

0 

0 

0 

Expenditure 


7232 

0 

0 

0 

Surplus 


422,732 




Surplus as a % of income 

0 

98 

0 

0 

0 


3. CAPITAL EXPENDITURE & FINANCING 

The Hlomendlini project continued during the year and the building of houses has now commenced. 
These projects are being funded by grant funding from the Department of Housing. The second phase of 
the upgrade of the Sundumbili Roads was completed during the year. This project was grant funded. 
Housing projects commenced during the year at Mathonsi, Macambini. Land is being purchased by the 
Department of Land Affairs for the clearing of the Nyoni slums area. Street lights were installed in certain 
areas of Sundumbili and in Nyoni. Bus and Taxi shelters were also constructed during the year. Three 
containers were purchased for use by the Community as Information Centres. Other capital purchases 
included office equipment, furniture and fittings and plant and equipment. During the year one of the 
electrical transformers was refurbished. Certain capital and other assets were auctioned during the year. 



Budget 2006 

Actual 2006 

Actual 2005 

R 

R 

R 

Land 

Buildings 

Infrastructure 

Other Fixed Assets 

0 

1,700,000 

5,783,200 

2,338,800 

54,000 

949,312 

130,900 

381,269 

209,988 

0 

627,483 

7,122,000 

1,515,481 

837,471 
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The above assets were funded as follows: 



Budget 2006 

Actual 2006 

Actual 2005 


R 

R 

R 

Operating account 

Grants and subsidies 

Insurance 

Other 

918,000 

6,204,000 

0 

0 

876,254 

605,057 

26,969 

7200 

130,173 

707,298 

0 

0 


7,122,000 

1,515,481 

837,471 






Refer to Appendix C for a further analysis of the fixed assets. 

3. EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans outstanding as at 30 June 2006 was R 7 597 338 (2005: R 9,102,050) as set out in Note 3 
to the financial statements. No new loans were taken out during the year and R 1 504 712 was repaid 
during the year. More information in respect of external loans and investments may be found in Notes 3 
and 6 and Appendix B. 

Investments and cash on hand as at 30 June 2006 was R 2,803,440 (2005: R 2,423,494) 


4. STATUTORY FUNDS AND TRUST FUNDS 

Included in the trust funds is an amount of R 2, 687,738 which relates to unspent monies on 
funding/grants that have been received for specific purposes. These funds will be utilised in the 
2006/2007 financial year. 

More information regarding statutory funds and trust funds are disclosed in Notes 1, 25, 26 and 27 and 
Appendix A to the financial statements. 
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5. POST BALANCE SHEET EVENTS 

There are no post balance sheet events. 


6. APPRECIATION 

I would like to record my grateful thanks for the co-operation and support received from the Mayor, 
Executive Committee and the Council and during the year under review. Thanks are also extended to the 
Municipal Manager, Directors, Managers especially the Finance Manager and the staff for their support 
and all assistance they have given during the year. 


M J Pearson M I A C, A M I F O 
Chief Financial Officer 
Date: 31 August 2006 
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ACCOUNTING POLICIES 

1. Basis of Presentation 

1.1 These financial statements have been prepared so as to conform to the standards laid 
down by the Institute of Municipal Treasurers and Accountants in its Code of Accounting 
Practice (1997) and Report on Published Annual Financial Statements (Second Edition, 
January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed 
assets as more fully detailed in accounting policy note 3. The accounting policies are 
consistent with those of the previous year except where otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated: 

0 Income is accrued when measurable and collectable to finance operations. Certain 
direct income is accrued when received, such as traffic fines and certain licences. 

0 Expenditure is accrued in the year it is incurred. 

2. Consolidation 

The financial statements include the Rate and General Services, Trading Services, Housing and 
the different funds and reserves. All inter departmental charges are set-off against each other, 
with the exception of assessment rates, refuse removal and monthly electricity charges which are 
treated as income and expenditure in the respective departments. 


3. Fixed Assets 

3.1 Fixed Assets are stated: 

• at historical cost, or 

• at valuation (based on the market price at the date of acquisition), where assets have 
been acquired by grant or donation 

whilst they are in existence or fit for use, except in the case of bulk assets which are 
written off at the end of their estimated life as determined by the Chief Financial Officer. 
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3.2. Depreciation 

The balance shown against the heading “Loans Redeemed and Other Capital Receipts” 
in the notes to the balance sheet is tantamount to a provision for depreciation, however 
certain structural differences do exist, By the way of this “Provision” assets are written 
down over their estimated useful life. Apart from advances from the various council 
funds, assets may also be acquired through: 

o Appropriations from income, where the full cost of the asset forms an immediate and 
direct charge against the operating income, and therefore it is unnecessary to make a 
further provision for depreciation. 

o Grants or donations, where the amount representing the value of such grant or 
donation is immediately credited to the “Loans Redeemed and Other Capital Receipts” 
account 

3.3. All net proceeds from the sale of fixed property are credited to the Public Improvement 
Fund. All net proceeds from the sale of moveable assets are credited to the Capital 
Development Fund. 

3.4 Fixed assets are financed from different sources, including external loans, operating 
income, endowments and internal advances. These loans and advances are repaid 
within the estimated lives of the assets acquired from such loans or advances. The loans 
redeemed and other capital receipts account is credited as the loans are repaid. Interest 
is charged to the service concerned at the ruling interest rate applicable at the time that 
the advance is made. 

3.5. Other 

Fixed assets are disclosed on the Balance Sheet as the net of the original cost less the 
loans redeemed and other capital receipts. 

4. Inventory 

Inventory is valued at the lower of cost, determined on the average cost and net realizable value. 
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5. Funds and Reserves 

5.1 Capital Development Fund 

The Local Authorities Ordinance No. 25 of 1974 requires a minimum contribution of 3 
percent of the defined income of a local authority. The Fund is used to finance capital 
expenditure, and the surplus funds are invested. 

5.2 Loan Redemption Fund 

The redemption of loans in Rates and General Services is provided for by annual 
repayment of advances made to the borrowing accounts calculated on the estimated life 
of assets acquired but subject to a limitation of a maximum of 30 years on the life of any 
individual asset. Internal loans are repaid in relation to the life of an asset. Redemption 
on State and Development Bank of South Africa loans is payable half yearly on an annual 
basis. 

5.3 Public Improvement Fund 
The fund is divided into 2 parts: 

o The general section which receives funds from cash and land endowments and 
various other sources 

o The development section through which the development of the Eastern Expansion 
Area of Mandini has been operated. 

Acquisition of iand 

The valuation of land in Extension 7 is reflected at cost, and the net income of land sales 
is reflected separately. 

Valuation of Services in Eastern Expansion Area 

The services acquired by the Rates and General Services Fund and Trading Services as 
a result of the Development in the Eastern Expansion Area have been brought to account 
at a valuation which has been set at the cost of development of these services. 

Land Sales 

The income on land sales is credited to the Fund. Where the sale is not paid in full an 
agreement of sale is entered into whereby the purchaser pays a deposit and the balance 
is paid in instalments. The transfer of the property is only effected when the full amount is 
paid. All property sold and transferred is transferred to Deferred Charges, until the loan is 
paid. 

5.4 Reserves 
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All unspent funds received in the form of grants and subsidies are retained in the balance 
sheet as a reserve. The funds are accounted for in the income statement as income and 
expenditure in the year that the monies are spent. 

6. Provisions 

6.1 Leave Pay 

Provision has been made for the outstanding leave obligation as at 30 June 2006. The 
basis of calculation of the leave pay is the number of leave days per employee as at 30 
June 2006 multiplied by the daily rate per employee. The calculation of the daily rate is 
the annual salary per employee divided by 250 days. 

6.2 Bad Debts 

Provision has been made for bad debts which are deemed to be unrecoverable and have 
been outstanding for 150 days or longer. The provision is based on 50% of all debts 
outstanding for 150 days and longer and 25% of the balance of outstanding. 

7. Retirement Benefits 

The eNdondakusuka Municipality and its employees contribute to the Natal Joint Municipal 
Pension Fund (Superannuation), the Natal Joint Municipal Pension Fund (Retirement) or the 
Natal Joint Municipal Pension Fund (Provident) which provides retirement benefits for such 
employees. The municipality’s current contributions are charged against operating income. 

The Councillor’s contribute to the Councillor’s Pension Fund and is voluntary, not mandatory. 
This fund provides retirement benefits for the Councillors. 

8. Surpluses and Deficits 

The surpluses or deficits arising from the operation of the Electricity Service are retained in that 
fund unless otherwise resolved by Council. 

9. Treatment of Administration and Other Overhead Expenses 

The estimated costs of internal support services are transferred to the different departments. The 
internal support services are calculated at approximately 2% of expenditure, spread across the 
various departments with differing percentage charges per department. 

10. Investments 
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Investments are shown at cost and are in securities prescribed in Section 125 of Ordinance 25 of 
1974. They are considered to be risk-free. 

11. Income Recognition 

11.1 Assessment Rates 

Assessment rates are levied on land and buildings and are billed both annually and 
monthly. 

11.2. Electricity is charged based on monthly consumption. Refuse Removal is charged based 
on a monthly tariff as per the Tariff of Charges. Other income such as Grass cutting, 
Business refuse, Robot repairs is billed each month based on consumption. 

12. Leased Assets 

Fixed assets held under finance leases are capitalized. Such assets are effectively amortized 
over the term of the lease agreement. Lease finance charges are allocated to accounting periods 
over the duration of the leases, by the effective interest rate method, which reflects the extent and 
cost of lease finance utilized in each accounting period. 

All other leases are treated as operating leases and the relevant rentals are charged against the 
operating income on a monthly basis. 
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BALANCE SHEET AT 30 JUNE 2006 

2006 2006 


CAPITAL EMPLOYED 

NOTE 

R 

R 

FUNDS AND RESERVES 

Statutory Funds 

1 

16,485,965 

14,856,806 

(ACCUMULATED DEFIC1T)/RETAINED INCOME 

16 

10.242,767 

8,375,788 



26,728,732 

23,232,594 

TRUST FUNDS 

Grants and subsidies 

Flood Relief Fund 

2 

2,687,738 

2,159 

2,922,895 

2.159 

LONG TERM LIABILITIES 

CONSUMER DEPOSITS 

3 

4 

6,050,620 

851,137 

6,347,253 

786.215 



36,320.386 

33,291,116 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 5 10,335,237 11,930.610 

INVESTMENTS 6 1,489,260 1.487,577 

LONG TERM DEBTORS 7 212.832 168.S&5 

12,037,329 13.686,782 


NET CURRENT ASSETS 

CURRENT ASSETS 
Inventory 
Debtors 

Short term portion of long term debtors 
Cash 


CURRENT LIABILITIES 
Provisions 
Creditors 

Short term portion of long term liabilities 
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KMS 


2606 1 









ButfOAt 

AcUmI 

AcUmI 

Surpkit/ 


Actml 

AClu«l 


64lfplUft/ 

fiurpkM/ 

Incoim 

Exp*nilltun 

(Deficit) 


IlKOnM 

Expend Nun 


(PtncH) 

(Deficit) 

R 

R 

R 


R 

R 


R 

A 

36,366,336 

36,169,021 

A219,316 

RATE AND GENERAL SERVICES 

40,362,274 

36,803,976 


3,888,388 

1,393,(140 

32,714,668 

24,BQ3,422 

7,621,264 

Community $«rytc«« 

34.926,846 

27657.966 


7.068.661 

6,112,619 

1,031,634 

2,761,949 

(1,710,316) 

SubskfowJ S«r^Cw 

079,621 

2.427.S42 


(1.347.921) 

(1.83S.01D) 

4621016 

7.313.652 

(2.691.6341 

Eoonofntc SarwteM 

4.936.003 

6.518,346 


(1.962.341) 

r2.862.040> 

0 

0 

0 

HOUSING 

429,964 

7,232 


422,732 

0 

ol 

ol 

1 ol HCurtinn 

429,964 

7.2321 

422.7321 

1 0 

8,643,220 

4,677,346 

1,166,676 

TRADING SERVICES 

6,448,901 

4,768,330 


631.641 

(724,430) 

I 3643.220 

4.677.3431 

1 1.165A79I Etocblcitv 

L-5.449.991. 

‘*■796.3301 


[ (724360) 

44.231.666 

39.646.367 

4366,191 

TOTAL 

46.242.228 

41,608,438 


4.631.791 

470.716 


120.1M AppiDpriaMnifttortheyiw 1« (2.7Q6.B13) 

4,|0«,»w NMttilViMBfKIMClQI^VwyMr 1,8«6,*7» 

3,670,396 AaMnul«MlunAn(d«flCit)M09^ 18 6.376.766 

AceiunutotMl aurpHalliMicK] ind ol th* ywr 16 ^^^JJ,2J£Z5L 

(ftafir to nvvndix D wd E tor nm* dctoilt) 
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6ND0NDAKUSUKA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2006 2005 

NOTE R R 


CASH RETAINED FROM OPERATING ACTIVITIES 


2,603,378 4,222,271 


Cash generated by operations 

17 

7.769,390 


12,822,226 

Investment income 


669,053 


526.847 

(Increase) / decrease in working capital 

18 

(11.821.8101 


(8.261,938) 



(3,463,368) 


5,087,136 

Less ; External interest paid 


(1.396.079) 


(1,652,318) 

Cash available from operations 


(4.661,447) 


3,434,819 

Cash contributionB fmm the public and State 


7,079,208 


767,452 

Net proceeds on disposal of fixed assets 


385.617 


0 


CASH UTILISED IN INVESTING ACTIVITIES 


(1,517,165) (476,431) 


Investment in fixed assets 

(1,515,481) 


(837,471) 

Increase in Investments 

(1.684) 


361,040 


NET CASH FLOW FROM OPERATING & INVESTING ACTIVITIES 


1^686j214 3,745,840 


CASH EFFECTS OF FINANCING ACTIVITIES 


Increase/ (Decrease) In long-term loans (external) 

19 

(1,504,712) 

(1.720,039) 

Increase/ (Decrease) in short term portion of long-term loens (external) 

20 

41.921 

(1,720,039) 

(lncrease)/Decrease in cash investments 

21 

(1,684) 

361.040 

increase)/ Decrease in cash 

22 

378,262 

(666,803) 

net cash GENERATED 


(1,086,213) 

(3,745.840) 


0 
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ANDONDAKUSUKA MUNICIPALFTY 
ANNUAL FINANCIAL STATEMENTS 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2006 2005 


R R 

1 STATUTORY FUNDS 


Consotidated Capital Development Fund 

4.251.406 

3,835,694 

Loan Redemption Fund 

110,388 

110.181 

PubHc Improvement Fund 

11,494,748 

10.910.931 

Housing Fund 

629,423 

0 


16.486.966 

14,866,606 

(Refer to Appendix A for mors detail) 



2 TRUST FUNDS 



Grants and aubatdiea 



Provincial grant - Development Plannlng/Capadty Building 

424.686 

399,000 

Provincial grant • Municipal Aaaletance Programme 

494,009 

411,888 

Provincial grant - Interdepartmental Monitoring 

60.000 

80,000 

Provincial grant - Property Rates 

144,000 

0 

Provincial grant • MFMA 

100,000 

0 

CDW grant 

63,170 

0 

Seta Grant 

4,867 

131,676 

Local Economic Development grant 

(0) 

16,666 

Transitional grant 

(0) 

3,973 

Web SHe Grant 

40,000 


National grant ■ Finance Management grant 

385,173 

690,613 

Municipal Systems Infrastructure grant 

22,334 

243,770 

Agricultural grant 

67,466 

133,324 

Provincial grant • Geograptiical Information Systems 

164,245 

180,774 

Provincial grarrt ■ Library 

(0) 

2,300 

National grant - Land Use Management System 

145,749 

220,200 

Indigent Support 

0 

38,691 

Municipal Infrasiructure Grant (MIG)* llembe 

382,039 

390.000 

Housing Grant 

200,000 



2.687.7» 

2.922A96 


(R«f«r to AppaixOx A for more detail) 
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«NDONDAKUSUKA MUNICIPALITY 
ANNUM. FINANCIAL STATEMENTS 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 


3 LONO TERM LIABILItlES 

Annuity loans 
fixed period loans 

Less: Current portion transferred to sriort term liabilities 
Annuity loans 


2006 2006 

R R 


1397.338 
5,700,000 

7.597.338 
1,5^6.718 

I 1,548.718] 


2,152,050 

5,700,000 

7,852,060 

1,504,707 

I 


6,080320 6347,263 


(Refer to Appendix B fer more detail on lono term liabilities) 

ANNUITY LOANS 

These were advanced by tire Devefepment Bank of Soutti Africa fOr electrical reticulation In Mandenl. They bear Interest at 15.82 % p.a. 
and will be fully repaid by June 2013. 

Loan of R 5 000 000 from Umsekeli attracts interest at 12 % p.a. and Is repayable In equal bi-annual instrtments. The final InstaltrwH Is 
due on 30/09/2006. 


FIXED PERIOD LOANS 

These loans wara advanced for the construction Of stalT houses, office extensions and roadworks. They bear interest at rates rangltifl from 
10.05 % and 13.25 % and are fully redeemable by 25 March 2009. 

The loan of R S 700 000 was raised from INCA at an Interest rate of 17.5 % and Is rspayabla on 25 March 2009. A cession of a zero 
coupon bond investment having a value on maturity equal to the loan value raised with Investec Bank. A cession and ptedga of claims and 
rights against Income streams earned from SappI Kraft Ltd and Ithala Bank Ltd has been granted to INCA. Security frxr the loan has been 
Issued by Investec Bank Ltd m the form Of a Zero Coupon Bond with a guaranteed maturity value equal to the loan value and has been 
ceded to INCA. 

The market value of the zero coupon bond at 30 June 2005 was R 3 316 880 (2004 ; R 2 866 868). 


4 CONSUMER DEPOSITS 


Efectricity 

851,137 

786,215 


861,137 

786316 

6 FIXED ASSETS 

Fixed assets at the beginning Of the year 

37,738,493 

36,901,019 

Capital outlay during the year 

1,515,481 

837,471 

Less: assets virrttlen off, transfemsd Of disposed of during the year 

0.358,121) 

0 

Total fburd assets 

37368.663 

37,736,493 

Less: loans redeemed and other capital receipts 

(27,580,618) 

(25,807,883) 

Net fixed assets 

10.338,237 

11.630310 


(Refer to Appendbr C fbr nibra detail orr fixed asrfets) 
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^NDONDAKUSUKA MUNICIPAUTY 
ANNUAL FINANCIAL STATEMENTS 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 


200e 2005 

R R 

S INVESTMENTS 

Unlisted: 

Long term deposits 1.480,260 1,487,577 

Tout litveebneirts _^__^J^460j260 

Management's valuation of unlisted Investments 


Local authorities are required to Invest fUnds which are not Immediately raqulrad, with prescribed Institutioni and 
the period should be such that It will not be necessary to borrow funds against the investment at a premium rate to 
meet commitments. 

At 30 June 2005 Council had an Investment of R 537 673 (2004 ; R 552 767) in an insOtution that was placed under 
curatorshlp on 31 January 1000. This investment has been written off os a bad debt. Now shown as a Contingent 
Liability. 

An investment of R 1 422 797 was rrrade with Investec Bank Ltd who has guaranteed a maturity value in 25 March 
2000 of R 5 700 000 and have issued a promisory note in favour of INCA to secure this loan. The value of this 
investment at 30 June 2005 is R 3 316 660 (2004 ; R 2 666 666) The investment Is long tarni. unlisted and has 
been ceded to INCA. The loan Is owing to INCA.(Refar to Annaxure B) 

Council has two investments with Standard Bank to the value of R20 535 and two Investments with Mercantile 
Bank to the value of R44 924. 


7 LONG TERM DEBTORS 


Miscellaneous loans 

241,832 

230,100 

Less; Short term portion 

(29,000) 

(61 .505) 


212JU2 

188,898 

8 INVENTORY 



Consumable stores, raw materials, work in progress and finished goods 

135,039 

173,612 

Less provision tor obsolete Inveotory 

0 

0 


135.039 

173.812 

9 DEBTORS 



Consumer debtors 

45,052,705 

29,942,699 

Less provision tor doubtful debts 

(20,732,064) 

(12,795,894) 

Net trade debtors 

24,320.641 

17,147,005 

Housing Debtors 

4,967,023 

0 

Miscellaneous debtors 

2,123,655 

3,029,612 

Staff debtors 

92,957 

56,400 

Amounts paid In advance 

0 

10.299 


31,S24A76 

20.243.318 

Debtors written off during the year 

Nil 

Nil 

% of debtors to total operating income 

97% 

66% 

Average coHection days 


707 

10 PROVISIONS 



Leave pay 

1.259.861 

646,744 


1,258.881 

848.744 


(Refer to Appendix A lOr more detail) 
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6NDONDAKUSUKA MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS 




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 




2006 

ZOOS 



R 

R 

- 

11 CREDITORS 




Trade creditors 

3,080,212 

4,662,525 


VAT 

1,335,956 

1,831,873 

- 

Vat refondable for June 

0 

(213,441) 


Deposits - Other 

854,539 

150,583 


Other 

842,333 

113.913 


12 ASSESSMENT RATES 

9.913,040 

6,64M63 


Rafoabie site valuation at 01 July 2004 
eNdondakusuka 




Rateable 

67.898.900 

66,823,300 


Non ■ rateable 

8,047,900 

6.589.900 


Total site valuation at 01 July 2004 

73,946,800 

73/413,200 


Basic rate 

clH 

CJR 

- 

eNdondakusuka 




Land 

20.24 

19.00 


Ratos income 




General 

13,157,081 

10.951,935 






A ravaluallon of aH proparttas in tha Mandeni area was indertaken and a common valuation roll preducad for Itte wtiole area. These 
valuations applied to rates raised as from 1 July 1997. The ftxad data tor valuations Is 1 March 1997. 


Areas In Mandeni that ware not pnavlousty rated, except for the Sundumbill area, became rateable on 

5 December 1996. A 50% rebate was granted for the first year of assessmenL This rebate was being phased out at 10% per year until 
such time as the areas become folly rateable In the 2003/2004 financial year. 

Valuations of land and bultdings in respect of the Tugraia Mouth area are parfonned every five years. The last general valuation came into 
effect on 1 April 1098. 

The valuation for the 2004/2005 financial year was perfomed on 01 July 2004. 


Rebates were granted for those who qualify in respect of: 

Agdculhiie 50% 50% 

Pensioners 20% 20% 

Rural residential 50% 50% 

Large properties 50% 50% 

Residential 5% 5% 

Special early settlement ■ residential 10% 10% 

Special early settiement <- other 5% 5% 

Areas not previously rated ' Sundumbill 10% 10% 

13 COUNCILLORS' REMUNERATION 

Councillor's allowances 1,491,530 1,100,058 

Executive committee allowances 383,537 420.350 

Executive committee chairperson's allowance 0 0 

Mayor's allowance 130,031 106,565 

Speaker / other allowanoes 162,864 182,421 

DepulyMayor 100,952 

Other Allowances ( ttavel.housing and cellphone) 685,417 

2.187.M1 1,809,394 

In-kind benefits 

The Speaker Is the only coutKillor who Is foll-titne. The Mayor. Deputy 
Mayor and Speaker are provided with an office and secretarial support at 
the cost of the Council 


The Mayor 1$ entitled to stay at the mayoral residency owned by Council 
at no cost. The Mayor and Speaker have use of a Council owned vehicle 
for ofticlal duties. 
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^NDONDAKUSUKA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 



2006 

2008 


R 

R 

t4 AUDITOR'S REMUNERATION 



Audit fee 

539,551 

423,059 

■ 

639.661 

423JI69 

is FINANCE TRANSACTIONS 



Total axtamal Interest earned 

589.053 

526,847 

Total external Interest paid 

1,398,079 

1,652,318 

Capital charges debited to operating account: 

Interest : External 

Interest : Internal 

Redemption ; External 

Redemption : Internal 

1.398,079 

65,719 

1,504,712 

144,661 

1,652,318 

606.270 

1,720,039 

184,171 


3,113,171 

4,162,706 

16 APPROPRIATIONS 



Appropriation account 

Retained IncomeffAccumulated deficit) at the beginning of the year 

Operating surplus / (detldt) for the year 

A^roprlallons for the year 

8,375,788 

4,632,792 

(2,765,613) 

3,670,398 

4,385,191 

120,199 

Prior year adjustments 

■ other (debtors adjustments, creditor payments) 

(7,254,815) 

4,489,002 


120,199 




Retained lncorrre/(Accumulatad deficit) at the end of the year 

10,242,767 

3, 375,788 


A detailed list of pttor year adjustments Is Included in the working papers 


Operating account 


Capital expenditure 

874,138 

150,676 

Contributions to Capital Devetopment Fund 


740,952 

Contributions to provisions ; 

1,001.376 

385,596 

Bad debts 

0 


0 

Inventory 

0 


0 

Leave pay 

1,001,376 


I 365,596 


1,676^14 

1.277.224 
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6ND0NDAKUSUKA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 

ZOOV 2005 

R R 

17 CASH GENERATED BY OPERATIONS 


Operating surplug ter the year 4,632,702 4,3S5,101 

Adjustments in respect of : 


Previous years' operating transactions 

(2,765,813) 

120.199 

Appropriations charged against income 

1.875,514 

1.277.224 

Capital Development Fund 

0 


740,952 

Conbtbuttons to provisions 

1,001.370 


385,596 

Contributions to fixed assets 

874,138 


150,076 

Capital charges; 

3.113.171 

4.162,797 

Interest paid: 




. to Internal fund 

65,710 


606,270 

■ On external loans 

1,308,079 


1,652,316 

■ onLRF 




Redemption; 




• of Internal advances 

144,661 


184,171 

- of extemat loans 

1.504,712 


1,720,030 


Investment income (operating aooount) 
Net incaxne from tend sates 
Non-operating etqpendlture ; 
Expenditure charged against 
- Current Expenditure on grants 
-Trusts 


ia (INCREASE) ; DECREASE IN tMORKlNG CAPfTAL 

(IncreasejAtecrease in inventory 
(Incieasej/decieose In debtors 
(lncrease)/deciease in short term portion of debtors 
(lnc(ease)/decrease in long term debtors 
lnGrease/(decrease) in creditors 
lncrsese/(decraase) in consumer deposits 


(989,053) (526,847) 

0 


1,502.779 0 

’ - I 


1.502,779 


0 



7,789,380 

9.418.6M 


38,573 

0 

(11,281,156) 

20,243,316 

32,505 

0 

(44,237) 

0 

(632,413) 

(6,545,453) 

64.922 

0 

I11A21A10) 

13,697,863 


IS INCREASE I (DECREASE) IN LONG-TERM LOANS (EXTERNAL) 

Loans raised 0 0 

Loans repaid (1.504,712) (1.250,000) 

^1,804,712) (1,250,000) 


20 INCREASE I (DECREASE) IN SHORT TERM PORTION OF LONG TERM LOANS 
(EXTERNAL) 

Loans raised 

Loans repaid (41.921) (1,720,039) 

(41,921) (1,720,039) 


21 |1NCREASE)(PJCREASE IN EXTERNAL. C^H I»^ 

Investments realised (1.684) 361,040 

(1,6847 TSLOjO 
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ONDONDAKUSUKA MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS 




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 




2006 

2008 



R 

R 


22 (INCREASEI/OeCREASE IN CASH ON HAND 




Cash balance : beginning of year 

(935.918) 

(1,602,719) 


Less Cash balance : end of year 

(1,314,180) 

(935.918) 


The municipality has the following bank accounts: 

(378,282) 

(666401) 

- 

First National Bank - Matideni branch 

Account Number: 52940480587 




Cash book balairce at beginning of year 

932,187 

1,696430 

- 

Cash book balatrce at and of year 

1,310,480 

932,187 


Bank Statement Balance at beginning of year 

306,468 

236,732 


Bank Statement Balance at end of year 

886,743 

396468 


Savings Accounts 

First National Bank - MandenI branch 

Account Number: 62028673219 

1,170.787 

667,693 

- 

Account Number 61294217372 

706,776 

92,768 


23 RETIREMENT BENEFITS 




Employe«s bolong to tfi« following hinds within the Natal Joint Municipal Pension Fund which provide retirement benefits to such 
employs; 

I) Natal Joint Municipal Pension Fund (retirement) 

II) Natal Joint Municipal Pension Fund (superannuation) 
iii) Natal Joint Municipal Pension Fund (provident) 

The retirement plan Is supiect to the Pension Fuixi Act 1956 with pensions belna calculated on the final pensionable remuneration paid. 
Current contributiORS are charged against operating income on the basis of current service costs. 

Full acturiat valuations are peffbrmed at least every three years. The latest independent valuation, underlaken on 31 March 2001 , 
Indicated a surplus of P 4,7 million In respect of the Superannuation Fund and a deficit of P 169,2 million In respect of the Retirement 
Fund. The fund has tlecided that no further surcharge is required from 1 July 2001 . 

The Provident Fund was in a sound financial position whereby Ks assets met liabilities. 

As the final retirement benefits payable to nwnbers are determined solely by the contributions paid to the fund, together with investment 
earnings thereon, the Municipality has no unfunded liabilitieB. 


- 

■ 

24 EMPLOYEE RELATED COSTS 

Remuneration to Municipal Manager 

Annual remuneration 

361,623 

372,120 


Performance Bonuses 

95,000 

0 


CarAllowanoe 

96,473 

91,880 


Housing allowance 

37,800 

36.000 


Contributions to Pension. Medical Aid, UIF 

54,940 

1.125 

-- 

Total 

648,836 

$01,126 


Remunenrtlon to Chief Fhtanelal Officer 

Annual remuneration 

216,050 

144,215 


Performance Bonuses 

0 

0 


Car AUbwence 

140,530 

60,421 


Housing allowance 

0 

0 


ContrlbutloiM to Pension, Medical Aid, UIF 

0 

43,098 


Total 

366,680 

237,734 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE ZOOS 



2008 

2006 

Rainuiwratlon of Individual Dliectoii 

30 June 2008 

R 

R 

Corporate Servicee 

Annual remuneration 

267,008 

280.000 

Performance Bonuses 

26,000 

0 

Car Allowenoe 

138,386 

113,940 

Housing alkiswance 

0 

0 

ContrlbutlDns to Pension, Medical AM, UIF 

22,050 

1,125 

Total 

4M,346 

401,128 

Community Services 

Annual lemunerabon 

263.087 

291,420 

Performance Bonuses 

30,000 

0 

CarAllowanoe 

101,870 

81,924 

Housing allowance 

28,850 

26,660 

Contributions to Pension, Medical AM, UIF 

33,080 

1,125 

Total 

488487 

401,125 


2S CAPITAL COMMItWENTa 


CommltinenlB In respect of capital expenditure: 
Approved but not yet contracted for 


TTiis expenditure will be financed ftctn; 
Internal sources 
External sources 
' Provincial povemment 
-Other 


20 CONTINGENT LIABILITIES 

Claim against Brighton Drakevmods & Associates 

Recovery of monies Owed to municipality i.t.o. agreement to coUect 
outstanding debts on behalf of municipality. Monies not handed over by 
debt collection agency 

tr CONTINGENT ASSETS 

New Republic Bank Investment • written off 


^ 1,700,000 


0 

1,700,000 

0 

0 

0 

1 .700.000 

0 


1.700,000 

0 



0 

1,700,000 

88488 

88480 


827,873 837,873 


28 CAPITAL DEVELOPMENT FUND 

Outstanding advances to borrowing services ; 

Accumulated fund 
Temporary borrowings 

(Refer to appendices A and 6 for more detail) 


4,251,408 3.836,094 

(893,729) (1,856,289) 


3.387,679 1,980,408 
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6ND0NDAKUSUKA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 

2006 2006 

R R 

29 LOAN REDEMPTION FUND 


Outstanding advances to bonowlng sarvlcas 


Aocumuleted fund 

Less: Investments 

110,368 

(109,400) 

110,181 

(108,957) 

(See appendix B for more detail) 

979 

1,224 

30 PUBLIC IMPROVEMENT FUND 



Outstanding advances to borrowing services 



Accumulated fund 

Temporary borrowings 

Less : Investments 

Land and development expenses 

Debtors 

11,404,746 

(2,737,124) 

(658,573) 

(6,756,780) 

(1,435.074) 

10,910,031 

(2,258,945) 

(658,573) 

(6,702,780) 

(1,258,361) 

(See appendix B for more detail) 

(92,806) 

. 32,272 

31 PARTICULARS OF LOSSES OR ANY MATERIAL, IRREGULAR OR 
FRUITLESS AND WASTEFUL EXPENDITUREUNAUTHORISEO 
EXPENDITURE AND IF RECOVERABLE 

101,086 

NIL 

32 PARTICULARS OF NON*COMPUANCE 

NIL 

NIL 

33 CONTRACTUAL 0BU6AT10NS 



Housing Oavaiopment at Hlomendllnl 

0 

160.000 
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4ND0NDAKUSUKA MUNICIPALITY 

ANNUAL FINANCIAL $TAT1!MENTS FOR THE YEAR ENDED 30 JUNE 2006 
APPENDIX A 

STATUTORY FUNDS, TRUST FUNDS AND PROVISIONS 


ACCUMULATSD FUNDS 

Cipital Mwtiapinent Fund 
Loan rsdwnplidn fund 
PuMc ImpRwamenl Find 
HOuNngFund 


TRUST FUNDS 
Qnnta and lubdldla* 

Intaipitdd DdvelOFment prooranune gwit 
PrOidneW tm* ■ Dauatopmant Plamlng/Capacdy Bldg 
Pra^ndN gnnt ■ Munich Autalanoa PiogiBiTYns 
Provincial grant - IntantapanmanlBl Monltoiing 
ProvkiclBl (pant - Pioparty Rala* 

PravincM grant -MFMA 
CDW Grant 
Sal* Grant 

Local Econotnlc DeveloiiiTionl grant 
TranaMonal ipani 
wab SHa Grant 

Kadenal grant - Finance Managamant (pant 
Municipal Syatama hifraatnidura grant /PMS 
^ptcuilural grant 

Provlneial grant ■ GaagrapWeal inton na ltan Systama 
Pravlneiai grant - Library 
NaHonal grant - Land Uaa Managamant Syatam 
Indigent Support 

Munldpal Mraatnidura Grant (MIOI- llambe 
Houaing Pralacta 


PROVISIGNS 


Laeva pay 
Doubtttil dabta 
mvantory 


Balance at contributianB mtaraat on 
l/OT/OC duiRig the year Inveatmente 


Capital operatkig 

Otfwr ExpendHtira EapandNun Balance at 
Incoraa duraigllia durtagthe MfOSW 






yMr 

year 


R 

R 

R 

R 


R 

R 

3.833.604 

385,018 

60.102 



30,080 

4281.408 

110,181 


207 




110,366 

10,910,931 

54.O0O 

9.320 

927,199 


2.080 

11.494.746 

0 

029,423 





029423 

14,8S«,tM 

I.OMJMI 

6A719 

027.100 

0 

32.760 

10400.900 

0 






0 

399.000 

200,000 



8,690 

106.018 

424.688 

411J>8e 

000,000 




417.679 

494.000 

00.000 






60,000 


144.000 





144,000 


100,000 





IQQW 


90,000 




42030 

53.170 

131,070 





120,809 

4.867 

18,688 





16.686 

(0) 

3,873 




2.870 

1,003 

(0) 

0 

40,000 





40,000 

690.613 




146.700 

198.890 

306,173 

343,770 

90.000 




271.438 

22334 

133,324 





69,060 

67,466 

180.774 

100,000 




110,629 

104,248 

2,300 




1,920 

380 

(0) 

220.200 





74,491 

145,749 

38.881 





30,091 

0 

390.000 





7,961 

382,039 

0 

200,000 





2O0.00O 

2.9Z24»t 

1,430.000 

0 

0 

102.370 

1002.779 

^607.738 

848.744 

1.001,376 




388239 

1,259,081 

12.989,904 

7,740,000 





20.732 .004 

0 






0 

13.032,727 

6,747,456 




388.239 

21.991.949 


■ 

11.2404117 

00.719 

S27.1SS 

162.378 

»l1>;>iZl 
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ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


Loon 

Numiwr 


interwt 

Rat* 


Dateluuad 


Data 

radaamabl* 


Balancaat 

0in)7/200S 


Naw h>ana 


Radaaflwd Balanca at 
during th* yaar 30/06/2000 


% R R R R 

EXTERHAUr PAWg 


Annuity Lbm 


Oevelopinant Bank of SA 

1 

15.62 

30/06/1080 

30A)6/2000 

717.651 

140,70$ 

576,943 

Development Bank of SA 

2 

15.82 

31/12/1000 

31/12/2010 

343,164 

43,059 

300,105 

Development Bank of SA 

3 

15.82 

31/12/1091 

31/12/2011 

462,823 

45,021 

417,802 

Development Bank of SA 

4 

15.82 

31/12/1001 

31/12/2011 

145,456 

14,149 

131,309 

Development Bank of SA 

5 

16.82 

31/12/1993 

31/12^013 

170,454 

11,775 

158,679 

Umsekeli 


12.00 

01/10/2002 

30/00/2005 

1,562,500 

1,250,000 

312,500 


FIxadtttmloana 

INCA 17.50 30/06/200Z 


TOTAL EXTERNAL LOANS 


INTERNAL ADVANCES TO BORROWING SERVICES 

Internal Loans 

Consotidatad Capital Devetopment Fund 
Loan Redemption Fund 
Public Improvement Fund 


Temporary BoffowIfKig 

Consolidated Capital Development Fund 
Public Improvement Fund 


25/03/2009 


3.402.050 

0 

1.504,712 

1.897.338 

5,700,000 



5,700,000 

5.700.000 

0 

0 

5.700,000 


9,102,050 

0 

1,504,712 

7.887.338 


601,920 

1,224 

32,272 

0 

0 

135,829 

245 

8,587 

466,091 

979 

23,685 

$35,416 

0 

144.661 

490.755 

1,855,289 

2,737,124 

0 

961,560 

1,383,709 

893,729 

1,353,415 

4.592.413 

0 

2.345.269 

2.24fi44 


8,227.829 

0 

2,489,930 

2,737,809 
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APPENDIX C 


ANALYSIS OF FIXED ASSETS 


2006 

Acqubltlora 

ft 

RATE AND GENERAL SERVICES 

Community services 
Management services 
Municipal Buildmgs 
Protection services 
Public worlw 
Roads and sidewalks 


6,673 SubskJisad Services 
I Health services 

6,673 Library 

I Public Swimming pool 


830,798 

483,373 

209,988 

64,340 

53,403 

19,494 


Opening 


Budget 

acquisitions 

balance at 
01/07/2006 

Acquisitions 

Disposals 

Balance at 
30/06/2006 

R 

R 

R 

R 

R 

5.011.300 

27.306.452 

1.243.508 

M .358.121) 

27.191.639 

313,300 

214,000 

1.637.000 

2.847.000 


3.474,113 

0,870.195 

169,696 

3,861,888 

9.930.560 

225,725 

948,312 

23,859 

44,612 

(386,033) 

(972.086) 

3,313,805 

10,819,507 

193,555 

2.934,412 

9.930.560 

1.811.500 

35.781 

87.073 

0 

122.834 

1,700,000 

111,500 


0 

6,673 

29.086 

5,643 

61.430 


5,643 

88,103 

29.088 



Economic Services 
Solid Waste & Parks 


I 74,6oo1 


£ 

0 


0 


0 



837,471 


6.822,800 27,342,213 1,330,581 (1,388.121) 27.314,673 


TRADING SERVICES 299,200 3,693,500 130,000 0 3,824,400 

I 1 Electricity | 299,200l I 3,693,500 130,900 3,824.4001 


0 


299,200 


3.683,600 130,900 0 3AZ4,400 


PUBLIC IMPROVEMENT FUND 

0 Other 


0 6,702.780 54,000 0 6,756,780 

3] I 6,702.760 54,000 6.7S6.7B0I 


6,702.780 64.000 0 6.766.760 


837,471 TOTAL FtXED ASSETS 


7,122,000 


37,738,493 1,616,481 (1,368,121) 37,896,863 


LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 


Loans redeemed 

(10,970,240) 

46.828 

(1,649,373) 

(12,572,785) 

Contributions from current jrtoorrte 

(1,105,261) 

1,538,750 

(1,086,032) 

(652,543) 

Insurance claims 

(118,546) 


(26,969) 

(145,515) 

Surplus on sale of assets 

(111.443) 



(111.443) 

Grants and subsidies received 

(11.023,980) 

51,328 

(627,265) 

(11.599.917) 

Public Gontributkyis 

(2,289,067) 



(2,299,067) 

Contilbulions ex head office 

(80,861) 



(80,661) 

Contributions ex beach faculties 

(80,631) 



(80,631) 

Road reserve fund 

(11.834) 



(11,834) 


0 TOTAL LOANS REDEEMED AND OTHER 
CAPITAL RECEIPTS 


0 (26,807,883) 1,636,906 (3,389A39) (27,660416) 


837471 NET FIXED ASSETS 


11,930,610 3,162,387 (4,747.760) 10.336.237 
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6ND0NDAKUSUKA MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
APPENDIX D 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2006 

200$ 


2006 


2006 

Actual 


Actual 


Budget 

R 


R 


R 


INCOME 




19,484,787 

Government grants and subsidies 

20,517,442 


20,705,789 

15,674,827 

Equitable share 

17,995,500 


17,996,000 

0 

Transition Fund (LGTF) 

0 


0 

0 

Local Economic Development 

0 


0 

819.550 

Grants - other 

171,326 



2.990.410 

Provincial grants 

2,350,616 


2.709.789 

24.046.207 

Operating Income 

24,649,830 


24,940.130 

12.235,592 

Assessment rates 

13,157,081 


13.093.730 

4,613,429 

Sale of electricity 

3,994.172 


4,473,000 

0 

Sale of water 

0 


0 

7,197,186 

Other services 

7.498,578 


7,373.400 

526,847 

Interest Earned 

589,053 


167.710 

173,717 

Other income 

485,904 


1,872,000 

44.231.^8 

TOTAL INCOME 

46,242,229 


47,675,629 


OPERATING EXPENDITURE 




15,729,028 

Salaries and allowances 

17,482.186 

15.826.875 

15,604,320 

General expenses 

16,237,297 

20,106,566 

1,348,198 

Repairs and maintenance 

1,514,099 

1,382,930 

4,162,797 

Capital charges 

3,113,171 


3,130,950 

150,676 

Contributions to fixed assets 

874,138 

6,297,783 

2,851,348 

Contribution to working capital reserve & CDFs 16 

2,388,546 

1,464,260 

39,846,367 

] TOTAL OPERATING EXPENDITURE 

41,609.438 

48,209,364 

4,385,192 NET SURPLUS/(DEFICIT) 

4,632,792 

(633,735) 
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6ND0N0AKU8UKA MUNICIPAUTY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 30 JUNE ZOOS 
APPENDIX E 

OPERATING ACCOUNT: DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2003 


2006 

2006 

2006 

2006 

2006 

2006 

20OE 

Actual 

Actual 

Actual 

Actual 

Actual 

Actual 

Budgat 



Surplus 



Sufplua/ 

Suipiuay 

Incom# 

axpandltui* 

(daflcH) 

Incoma 

txptnditui* 

(daHcH) 

(daAcit) 

R 

R 

R 

R 

R 

R 

R 

38,388,330 

3S,ieOJ)22 

3,219,317 RATE AND GENERAL SERVICES 

40,362,274 

38,603,>T« 

3,688,390 

1,396,669 


Cwwmunllvtfvicw 

CounciTs gMiflnal AxptnMt 

AdminiatiatiDn 

Flrwnce 

AHMtmenl Ritw 
LocN Economic Dovotopmont 
ScKial Sorvicos 
CommunRy Dovatopmant 
$af«ly & S^tlty 
Rond* 

BuMingi 

Municipal Maintonanoo 


SubaWlaad wvicaa 

Public Ubrary 
Haakh SarvIcBa 
PuMc SvkntinlnQ Pool 


4.622,018 7,S13,6S2 (2,691,634) epopopojc ayyfCa* 4.S56.005 6,516.346 (1.962,341) (2,882.040) 


1 4.622.018 

7.S1 3.6621 

(2.691.634)1 

Roluao mmoval 

1 4.556.005 

6.516.3461 

(1.962,341)1 

(2.862.040)1 

0 

0 

0 

HOUSINO 

429,004 

7232 

422,732 

0 

0 

0 

0 

Houaing 

1 _420,90^ 

7.'232i 

422.7321 

0! 

6443,220 

4,677448 

1.1664T5 

TRADING SERVICES 

6449,981 

4,798430 

681481 

(724400) 

1 5.643:220 

4.677.3451 

1.165.0751 

Eladiicity 

1 5.440.991 

4.796.3301 

651.6611 

(7247650)1 








44231469 

39448467 

4486,191 

TOTAL FOR THE YEAR 

46,242^ 

41.609438 

4.832,792 _ 

670.719 


120,199 

Apprapdatfont for the year 

16 

(2.765,813) 

4,806490 

Nat BurpliM/(daftCiQ fbr lha year 


1466,970 

3.870,396 

Accumulated wrplua/ (deftdt) at beglnnWig of the year 

16 

8,375,786 

8478.788 

AccunKitated auiplua/ (daffcit) at and Of tha year 

16 

10242,766 


34,92$, 648 27,657,986 7,068,661 6,112,619 






559,874 

7,704,914 

(7,145,039) 

(5.924,620) 

786,213 

3,332,866 

(2,546,653) 

(3,374,851) 

18,327.920 

4.72B.558 

13,599,363 

26,700.550 

13.157,081 


13.157,081 


1,200,000 

649.452 

550.546 

(253,250) 

205,024 

2,302,684 

(2,097.880) 

(2.466,360) 

96,000 

408,760 

(312,760) 

(360,260) 

423,717 

3,162,555 

(2,738,636) 

(2,727.590) 

0 

1.975.147 

(1,975,147) 

(2,088.020) 

170.819 

1.777.956 

(1,607,137) 

(1.636.740) 

0 

1.815.097 

(1.815.097) 

(1,754.200) 





879.621 

2,427,542 

(1,547,921) 

(1,835,010) 

21,364 

663,242 

(661,876) 

(811,630) 

846,925 

1,350,146 

(603,221) 

(571,090) 

11.332 

394.154 

(382.822) 

(452.390) 


32,714,686 

24,893,422 

7,621,265 

1.559,000 

777,324 

16,805,002 

12,235,592 

7.166,003 

1.757,282 

5.186,225 

(5,607,003) 

(979,958) 

11,618,777 

702,781 

1.635.039 

(932.258) 

526,790 

0 

109,196 

0 

2.641,525 

2,474,502 

1,269,060 

2.743,786 

(2,115,735) 

(2474,502) 

(1,179,883) 

(2.743,766) 




1,051,634 

2.761,949 

(1.710,315) 

229,080 

801450 

21,104 

717.353 

1,665,261 

379.334 

(488.273) 
(663,811) 
(358.230) 
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6NDONDAKUSUKA MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 30 JUNE 2Q06 
APPENDIX F 


STATISTICAL INFORMATION 


GENERAL STATISTICS 


2006 2006 


Population 


128,660 

128,668 

Rsgistarad Votais 
Area(km2) 


56,182 

56,162 

Total Valuabona; 

TaxafalB 

S7,eM,S00 

67,049.400 

Valuation date; 

Numbar of propartias: 

Non-Taxabla 

Residential 

Commercial 

01 July 2004 
Raaidantial 

Commercial 

6.047.800 

6,523,000 

Assasamant rata: 

Sasic (par Rand) 

20.235 

0,10c 


Rebate : raaidanfial 

5% 

5% 

Number of employees 


170 

150 

Numbar of CouncillOfS 


32 

30 


ELECTRICITY STATISTICS 


Elactrldty I* supplM b/ E$KOM in all araaa Mmt 

then Mendeni town 

Bulk alactricity auppliad by Eakom 

Kvyh purchased per month 070,955 077,400 

Kwh told par month 952,000 

Kwh loat in dntributkxi 27, US 

Parcantaga kMt In dialrlbutlon 

Cost per Kwh sold 1 .005c/kwh 

Income par l^ told 3.l>47c/lcwh 


Free besic electricity commenced by Etkom 
during 2004/2005 

No of houtaholdt racalvlno frta basic alactrldty 735 001 

REFUSE REMOVAL 


□omaatic/buainaaa RaluM ramovad 

No of loads ramovad par annum 
No of domestic properties serviced 
No of eommeroiai pmperties serviced 

No of domestic propertlas racelvino rebate 

Sen/loe contracted out. Including disposal 

Cardan Refute Removed 

BUILDING PLANS PASSED 


9480m’ 0812m’ 


D 

0 

0 


0 

0 

0 


1360m’ 1500m’ 


Mandinl 
Sundumbili 
Tugala/Nawark 
Tugela Mouth 
Minor Works 


36 R 7,360,000 

22 R 2.613.540 

5 R 800,000 

5 R 630,400 

IncI in above 


0 

R 1.406.000 
R 585,000 
RO 

R 124.200 


OTHER 

Kms Verges Cut 3132B76m’ 256 km 

Irxiludlno Open Spaces, Sportsfields and Municipal 

Gardens 
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